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The Omnis Investment Committee  
oversees all aspects of the Omnis investment 
offering. The Committee discusses the Omnis 
funds and the performance of the external 
fund managers. This bulletin summarises  
the principal discussion points and is the 
latest in a series of regular updates from  
the Committee. 
 

Market Commentary 

The quarter in review

—     In early January, the Federal Reserve pledged to 
take its time raising interest rates and to slow the 
pace of quantitative tightening if required;

—    Later in the month, the House of Commons 
comprehensively rejected the Prime Minister’s 
Brexit withdrawal deal, but sterling strengthened 
against the US dollar as the chances of a hard 
Brexit appeared to recede;  

—    US equities rallied in February as investors took 
stock of the Federal Reserve’s decision to put 
interest rates on hold following its first meeting  
of 2019;  

—     Also in February, US President Donald Trump 
extended the deadline for the next round of trade 
tariffs on Chinese goods after the two sides made 
progress on critical issues including intellectual 
property and technology transfers;  

—    Mrs May lost a second parliamentary vote on her 
withdrawal deal in March and MPs subsequently 
voted to rule out a ‘no deal’ Brexit and request  
an extension to Article 50;  

—    Sterling rallied against the US dollar when  
the EU agreed to extend the deadline until 12th 
April on the condition that the House of Commons 
approves the deal or the Prime Minister proposes 
an alternative way forward. 

Performance 
—      Returns across all three portfolios picked up  

in the first quarter as the markets rebounded  
after a faltering end to 2018; 

—     The Adventurous portfolios have benefited  
from a relatively high allocation to emerging 
markets compared to rival services, while the 
Omnis Income and Growth Fund has weighed  
on the C2 and C3 portfolios; 

—      Long-term performance remains robust and  
in-line with expectations since launch, particularly 
the C1 portfolios which recently passed their  
fifth anniversary;

—      Remember, the portfolios are designed  
to deliver returns over a five to ten-year period.
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Openwork Graphene  
Model Portfolios

The Openwork Graphene Portfolios each offer a selection 
from the Omnis sector funds range. These funds, discussed 
individually below, have been designed specifically to 
complement each other within the Openwork Graphene 
Portfolios, with allocations determined by the Openwork 
Investment Committee (see Figure 1). 
 
FIGURE 1: STRATEGIC ASSET ALLOCATION  
OF THE MODEL PORTFOLIOS
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FIGURE 2: OPENWORK GRAPHENE C1 MODEL 
PORTFOLIOS, TOTAL RETURN SINCE INCEPTION

 

 Graphene C1 Adventurous Model Portfolio     
 Graphene C1 Balanced Model Portfolio     
 Graphene C1 Cautious Model Portfolio 

Source: Omnis Investments, Financial Express Analytics, 28th February 2014  
to 29th March 2019. Portfolios rebalanced each 31st August and 28th February.

FIGURE 3: OPENWORK GRAPHENE C1 MODEL 
PORTFOLIOS, TOTAL RETURN OVER 1 YEAR

 
 
 
 
 
 
 

 
 Graphene C1 Adventurous Model Portfolio     
 Graphene C1 Balanced Model Portfolio     
 Graphene C1 Cautious Model Portfolio

  
Source: Omnis Investments, Financial Express Analytics, 29th March 2018 to  
29th March 2019. Portfolios rebalanced each 31st August and 28th February.
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FIGURE 4: OPENWORK GRAPHENE C2 MODEL 
PORTFOLIOS, TOTAL RETURN SINCE INCEPTION

 
 
 
 
 
 
 

 
 Graphene C2 Adventurous Model Portfolio     
 Graphene C2 Balanced Model Portfolio     
 Graphene C2 Cautious Model Portfolio 

 
Source: Omnis Investments, Financial Express Analytics, 3rd May 2016 to  
29th March 2019. Portfolios rebalanced each 31st August and 28th February.

FIGURE 5: OPENWORK GRAPHENE C2 MODEL 
PORTFOLIOS, TOTAL RETURN OVER 1 YEAR

 
 
 
 
 
 
 

 
 Graphene C2 Adventurous Model Portfolio     
 Graphene C2 Balanced Model Portfolio     
 Graphene C2 Cautious Model Portfolio 

 
Source: Omnis Investments, Financial Express Analytics, 29th March 2018 to  
29th March 2019. Portfolios rebalanced each 31st August and 28th February.

FIGURE 6: OPENWORK GRAPHENE C3 MODEL 
PORTFOLIOS, TOTAL RETURN SINCE INCEPTION

 
 
 
 
 
 

 

 
 Graphene C3 Adventurous Model Portfolio     
 Graphene C3 Balanced Model Portfolio     
 Graphene C3 Cautious Model Portfolio 

 
Source: Omnis Investments, Financial Express Analytics, 3rd May 2016 to  
29th March 2019. Portfolios rebalanced each 31st August and 28th February.

FIGURE 7: OPENWORK GRAPHENE C3 MODEL 
PORTFOLIOS, TOTAL RETURN OVER 1 YEAR

 
 
 
 
 
 
 

 
 Graphene C3 Adventurous Model Portfolio     
 Graphene C3 Balanced Model Portfolio     
 Graphene C3 Cautious Model Portfolio 

 
Source: Omnis Investments, Financial Express Analytics, 29th March 2018 to  
29th March 2019. Portfolios rebalanced each 31st August and 28th February.
 

The Key Investor Information Documents (KIIDs) and 
factsheets for the Omnis Portfolio Funds, of which the 
portfolios are comprised, are available from the Omnis 
website at www.omnisinvestments.com.
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Q1 2019 Fact Sheet Commentary 
 
Omnis Multi-Asset Income Fund   
 

The fund delivered a strong positive return over the quarter. Equities 
were the biggest contributor, with financials and consumer holdings 
performing well. US iPhone manufacturer Apple was a further top 
contributor. Within alternatives, renewable-energy assets provided 
robust returns. Detractors included Telefonica Deutschland, while 
aviation-finance holdings also performed poorly. Bonds contributed 
positively to performance, as yields continued to fall.

Trading was relatively subdued over the quarter. We added a 
holding in German property manager Deutsche Wohnen, while 
increasing the position in our favoured tobacco holding British 
American Tobacco which generates a lot of cash and is attractively 
valued. Our holding in Whitbread was reduced following the recent 
sale of the Costa Coffee chain.

With Brexit and US-China trade negotiations still to be resolved, 
the fund remains cautiously positioned. Our weighting in 
alternatives is close to its historical high, as we look to avoid the 
low returns currently available in bond markets and reduce the 
sensitivity to the economic backdrop through a lower equity 
allocation. We believe a focus on sustainability of income should 
help us to meet our objective of providing not only an attractive 
and growing income, but also strong returns.

Omnis Strategic Bond Fund 

The fund posted positive returns over the quarter, outperforming 
global government bonds and investment grade corporate bonds 
(higher quality companies with a relatively low risk of default),  
but underperforming global high yield credit (companies with a 
lower credit rating). Given the broad-based tightening in spreads 
(the difference in yields), the credit strategy contributed to 
performance. Positions in lower-rated investment grade corporate 
and high yield corporate bonds added the most value in this 
respect. However, the bias towards higher quality bonds limited the 
upside as high yield credit outperformed investment grade credit. 
Holdings across a range of sectors, including financials, industrials, 
utilities and telecommunications supported returns. The exposure 
to emerging markets, particularly in China, also enhanced gains. 
Conversely, the allocation to index credit default swaps (derivatives 
used to hedge risk in the portfolio) weighed on returns. We used the 
recent strong performance as an opportunity to reduce risk in the 
portfolio. Our emerging market holdings have been halved, and the 
proceeds were used to increase holdings in government bonds, thus 
moving up the quality scale. We prefer investment grade corporate 
bonds over high yield bonds at this stage of the economic cycle.

The fund’s management of interest rate risk (interest rates moving 
up or down) also supported performance as most government bond 
yields fell. Against this backdrop, the bias towards US dollar duration 
(a measure of a bond’s sensitivity to interest rates) was the most 
significant contributor to returns. The exposure to sterling and euro 
interest rate risk also added value. Gains were partially offset by 
the short position in Canadian dollar duration (a bet that the value 
will fall), while the bias towards the US was increased amid signs 
of a slowdown in US growth. The sterling duration position was 
reduced as UK government bonds (gilts) performed well recently, 
and as wage data surpassed expectations. Furthermore, there are 
expectations that gilt yields could rise in the near term, with either a 
no-deal Brexit avoided, or the Article 50 deadline postponed again. 
The euro duration position was also lowered  
on valuation grounds, despite a weak fundamental outlook.

Omnis UK All Companies Fund 
 

UK equities got off to strong start in 2019 in the face of a global 
economic outlook that remains highly uncertain, albeit with recent 
indications that the outlook in China may be improving. Markets 
have also taken considerable Brexit related uncertainty in their 
stride over the first quarter. Amidst this rebound in UK markets, 
the fund was supported by a strong performance from individual 
stocks in areas of the portfolio that are sensitive  
to economic developments. Industrial software maker AVEVA  
Group was one such positive standout following reassuring 
financial figures. 

With ongoing economic and political uncertainty in the  
United Kingdom, we continue to look for opportunities to 
purchase what we view as high-quality names that may have  
been unfairly affected by market swings. We have recently added  
a position in pork and poultry producer Cranswick to the fund. 
This is a company we have long held in high regard, and we believe 
the recent share price weakness provides an opportunity as the 
company attempts to replicate its success in pork in the poultry 
category.  

Omnis UK Smaller Companies Fund 
 

While the broader UK stock market made a strong recovery  
in the first quarter, UK smaller companies failed to keep pace. 
Lingering concerns about the UK and global economies and  
the government’s inability to secure a Brexit deal have cast  
a shadow on smaller companies with more of a domestic focus. 
Against this backdrop, a few individual stock-specific issues and 
market sentiment impacted performance. For instance, fund 
administrator JTC PLC hindered relative performance in March 
on little market-moving news despite issuing a positive full-year 
trading update in January. 

As Brexit and economic uncertainty linger, we remain consistent 
in our investment approach and will continue to evaluate all 
investment decisions with a focus on a company’s fundamentals 
and an assessment of its value in order to deliver superior long-
term performance regardless of the market climate. For instance, 
we sold a position in leisure technology company Accesso 
Technology PLC after determining that its recently announced 
increased investment programme to develop and integrate its 
product suite would delay profitability by at least three years.

First quarter 2019
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Omnis European Equity Fund 
 

European equity markets bounced back in the first quarter  
of 2019 from the volatility seen at the end of 2018. Stocks  
that are sensitive to the economy led the rebound. While many 
companies reported subdued earnings with cautious growth 
outlooks, markets responded positively, a reversal to the  
mood of much of last year where even slight disappointments 
were punished harshly. Dovish rhetoric from global central  
banks and perceived improvements in US and China trade 
relations were major factors behind improved sentiment.  
However, macroeconomic data across Europe continued  
to be very weak, exacerbated by slowing global growth. 

A number of companies in the portfolio reported positive results 
in what was generally a good reporting season for European 
companies. In terms of trading, we took profits in holdings where 
valuations had reached all-time highs and took advantage of 
renewed market volatility to add to quality growth stocks. Looking 
ahead, we continue to be encouraged by the quality of the fund’s 
holdings, whose above average growth expectations underpins 
our confidence for the future. We continue to monitor the many 
macroeconomic risks on the horizon while remaining alert to new 
opportunities and remain focused on maintaining a diversified 
portfolio of stocks offering quality growth at a reasonable price.
 
Omnis Emerging Markets Equity Fund
 

Early 2019 was a positive period for emerging markets. While 
trade tensions between the US and China remains a risk, the 
outlook appeared to brighten during the quarter as China made 
commitments to purchase more goods from the US and Donald 
Trump pushed back a 1st March tariff deadline. Smaller and 
medium-sized companies – in which the fund has significant 
investment – have risen so far in 2019 but have performed worse 
than larger companies. In our view, however, many of the smaller 
and medium-sized companies are operationally sound and are 
subject to long-term positive changes that we believe will benefit 
the share price in the long run. 

The fund’s top contributor to performance during the quarter 
was a Chinese biopharmaceutical company, which reported 
strong profits. Elsewhere, a Brazilian financial technology 
company also rose after announcing good financial results.  
The largest negative during the first quarter of 2019 was  
a Taiwanese cable manufacturer, which saw its share price fall 
after one of its customers (a US electric vehicle maker) delivered 
fewer vehicles than forecast in the fourth quarter of 2018,  
raising concern about the potential impact on the Taiwanese 
company’s profits.

 
 
 
 
 

Omnis Alternative Strategies Fund 
 

We added two new investments to diversify the portfolio’s 
holdings further, Ramius Merger Arbitrage and Artemis US 
Absolute Return. Following strong recoveries in certain asset 
classes and funds we took profits from holdings in Oaktree  
Global Convertible Bonds and Allianz Structured Returns.  
With markets remaining volatile, we used some of the proceeds 
to add to holdings in more market-neutral funds, including 
BlackRock European Absolute Alpha and Melchior European 
Absolute Return. Ongoing Brexit uncertainty led us to trim  
a number of holdings including BlackRock Overseas Corporate 
Bond and Acadian Diversified Alpha.

While investor sentiment continues to pick up, concerns remain 
over the global economic outlook. We believe that an element  
of caution is still warranted on equity and bond holdings.  
We would expect to face a more challenging economic backdrop 
at some stage in the future. The current market volatility we are 
witnessing should create a favorable environment for active fund 
management, and well-diversified portfolios can take advantage 
of this. We continue to look to manage our portfolios through 
the inevitable market ups and downs to deliver a smoother 
investment journey for our clients.

Omnis Multi-Manager Adventurous Fund
 

Brexit uncertainty saw us adding to holdings that invest in smaller 
UK companies, including iShares FTSE 250 exchange traded fund 
(ETF) and Merian Smaller Companies. The strong market recovery 
was an opportunity to trim some holdings that invest in equities, 
including Vanguard US Opportunities. We trimmed holdings in 
less domestically-oriented funds, including iShares FTSE 100 ETF, 
and also added to our holding in the more defensively-orientated 
Lindsell Train UK Equity.

While investor sentiment continues to pick up, concerns remain over 
the global economic outlook. We believe that an element of caution 
is still warranted on equity and bond holdings. We would expect to 
face a more challenging economic backdrop at some stage in the 
future. The current market volatility we are witnessing should create 
a favorable environment for active fund management, and well-
diversified portfolios can take advantage of this. We continue to look 
to manage our portfolios through the inevitable market ups and 
downs to deliver a smoother investment journey for our clients.

First quarter 2019
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Omnis Multi-Manager Balanced Fund
 

When equity markets rallied in January we took some profit 
by trimming the holding in iShares Japan exchange traded 
fund (ETF). As Brexit uncertainty continued, we re-introduced 
the holding in iShares 0-5yr Corporate Bond ETF. RWC Global 
Emerging Markets continued its recovery and Lindsell Train UK 
Equity also performed well. March’s decision by the US Federal 
Reserve to pause interest rates was an opportunity to further 
increase holdings that invest in bonds, including adding to 
TwentyFour Corporate Bond and PIMCO Global Investment Grade 
Corporate Bond. 

While investor sentiment continues to pick up, concerns remain 
over the global economic outlook. We believe that an element  
of caution is still warranted on equity and bond holdings.  
We would expect to face a more challenging economic backdrop 
at some stage in the future. The current market volatility we are 
witnessing should create a favorable environment for active fund 
management, and well-diversified portfolios can take advantage 
of this. We continue to look to manage our portfolios through 
the inevitable market ups and downs to deliver a smoother 
investment journey for our clients.

Omnis Multi-Manager Cautious Fund
 

When bond yields rallied and their prices fell we introduced  
a new holding, iShares UK Gilts All Stocks Index exchange traded 
fund (ETF). We funded this by reducing the holding in the iShares 
UK Gilts 0-5yr ETF. In February, when sterling rallied on news that 
a no deal Brexit was apparently unlikely, we added to the holding 
in iShares US Treasury 7-10yr ETF, mainly by reducing the holding 
in Royal London International Government Bond. We made a 
new investment in CZ Absolute Alpha, an alternatives fund that 
should deliver returns over time despite market fluctuations. In 
March, we added another new investment,  
Man GLG Strategic Bond, which has demonstrated strong 
selections and government bond trading over a number of  
years. We funded this by selling our holding in the relatively  
less dynamic Henderson Strategic Bond. 

While investor sentiment continues to pick up, concerns remain 
over the global economic outlook. We believe that an element  
of caution is still warranted on equity and bond holdings.  
We would expect to face a more challenging economic backdrop 
at some stage in the future. The current market volatility we are 
witnessing should create a favorable environment for active fund 
management, and well-diversified portfolios can take advantage 
of this. We continue to look to manage our portfolios through 
the inevitable market ups and downs to deliver a smoother 
investment journey for our clients.

Omnis Multi-Manager Distribution Fund 

During the period we focused mainly on trading holdings 
in bond exchange traded funds (ETF) for their income. This 
included reducing holdings in iShares Emerging Markets Local 
Government Bond ETF and iShares US Short Duration High Yield 
ETF and adding to holdings in iShares Euro High Yield ETF and 
iShares Global High Yield ETF ahead of their income payments. 
In March, we re-introduced the holding in M&G Global Dividend 
as we increased the portfolio’s international diversification. 
Global economic growth concerns caused a fall in bond yields 
and consequent rise in their prices, which benefited iShares GBP 
Corporate Bond ETF. In contrast, HICL Infrastructure shares fell as 
Brexit uncertainty continued.

While investor sentiment continues to pick up, concerns remain 
over the global economic outlook. We believe that an element  
of caution is still warranted on equity and bond holdings.  
We would expect to face a more challenging economic backdrop 
at some stage in the future. The current market volatility we are 
witnessing should create a favorable environment for active fund 
management, and well-diversified portfolios can take advantage 
of this. We continue to look to manage our portfolios through 
the inevitable market ups and downs to deliver a smoother 
investment journey for our clients. We also continue to seek  
out income opportunities with a view to maintaining our 
distribution targets.

Omnis UK Equity Income Fund
 

During the first quarter, positive performance came from Dunelm 
Group, Dairy Crest, Greene King, Marshalls and Diploma, while 
Restaurant Group, McCarthy & Stone and IG Group were among 
the detractors.

In terms of activity, the fund added to its position in Stobart Group, 
purchasing its shares near two-year lows, as well as expanding 
existing holdings in ITV, BAE Systems, Daily Mail, Paragon and 
Stobart Group. These purchases were funded by taking profits  
in Dairy Crest, Spectris and Cineworld Group.

The threat of trade tensions remains a major risk to global  
growth, while the UK stock market remains in waiting mode  
with Parliament unable to find a majority for any Brexit outcome. 
Markets dislike uncertainty, and there is likely to be further market 
volatility in the rest of 2019. The fund is positioned for slow UK 
growth in the short term. Overall, the fund’s focus on strong 
market positions, sustainable dividends and robust balance sheets 
should provide resilience across various economic outcomes.
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Omnis Global Bond Fund
 

The fund outperformed its benchmark during the quarter.  
Sterling was one of the best performing currencies against  
the US dollar and our UK holdings were notable contributors. 
Elsewhere, maintaining a value approach to our Asian currency 
holdings worked well, as did our holdings in Scandinavian 
currencies (the Norwegian krone and the Swedish krona versus 
the euro). On the bond side, the fund’s corporate bond holdings, 
particularly in US investment grade credit (corporate bonds 
with a relatively low risk of default), had a positive impact on 
performance. However, the fund’s underweight duration  
(duration is a measure of sensitivity to interest rates) detracted  
as global bond yields fell. 

We view the recent coordinated shift to a more dovish tone by 
major central banks as a significant development. Given the 
relatively solid economic backdrop and target level of inflation 
in the US, the about-turn by the Fed is probably most surprising. 
Elsewhere, a further deterioration in Eurozone activity has led  
the European Central Bank to confirm the market’s expectation 
that rates will remain unchanged at least for the remainder of  
the year.  In the UK, Brexit is contributing to a heightened sense  
of uncertainty.

Omnis Japanese Equity Fund
 

The Japanese equity market rose 7.7% during the quarter, with 
a weaker yen reducing the return for a sterling-based investor to 
4.4%. The largest negative impact on the portfolio’s performance 
came from not holding SoftBank, the telecom conglomerate, 
whose shares were very strong after the company announced a 
share buyback.

With recent economic data showing a steady domestic economy,  
we believe that valuations should provide solid support for 
the market going forward.  Our research continues to generate 
opportunities for investment in areas benefiting from the  
gradual recovery in Japan’s domestic economy and increases  
in business investment. In the last quarter this was illustrated by 
adding a holding in Nomura Research Institute, an IT consultant 
which will benefit from higher IT spending, and JSR, a specialist 
chemicals and synthetic rubber maker, after the share’s recent 
underperformance. Our emphasis throughout is on sustainable 
mid- to long-term earnings, focusing on company-specific  
factors and valuation.

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Omnis US Equity Fund 
 

The portfolio underperformed the Russell 1000 Index for the  
three-month period ended March 31 2019. The information 
technology sector was the largest negative due to stock selection 
and an underweight position in the sector. Shares of financial 
technology company Fidelity National Information Services 
underperformed. Within the consumer discretionary sector, stock 
selection weighed on returns. Stock selection and an overweight 
in health care also hurt results. Conversely, stock selection in the 
consumer staples sector was the largest contributor to performance. 
Tobacco company Philip Morris International aided results. Within 
industrials and business services, stock selection was also positive. 

While valuations are less attractive after the strong bounce in equity 
markets in the first quarter, we believe stocks could continue to 
perform well. The Federal Reserve’s decision to pause interest rates 
helped the market rebound and could be beneficial going forward. 
However, there are factors that could weigh on equity returns. Of 
note, the corporate earnings growth rate appears likely to slow due 
to rising labour costs and the fading benefits of the 2017 tax cuts.

Omnis Sterling Corporate Bond Fund 
 

Sterling corporate bonds had a strong quarter. Brexit uncertainty 
influenced gilt yields, but UK bond markets were mainly driven by 
international factors. Amid more evidence of slowing global growth, 
an unexpectedly dovish shift in tone from the Federal Reserve saw 
US Treasuries lead other government bond yields lower. Risk assets 
(including corporate bonds) were also buoyed by apparent progress 
in the US-China trade dispute. 

While corporate earnings have been strong, cash has typically  
been used for mergers and acquisitions or higher dividends.  
Against this, interest rates are on hold, cash rates are still very low, 
and demand for income without too much risk remains a powerful 
support for investment-grade corporate bonds. With all this in  
mind, we continue to take a cautious position with respect to risk  
in the portfolio. Our biggest overweights are in defensive companies 
(stable companies that pay a consistent dividend) such as regulated 
utilities, infrastructure, and consumer staples.

Omnis UK Gilt Fund 
 

Gilt yields fell over the quarter on worries about slowing global 
growth and expectations that the era of “lower-for-longer” interest 
rates could be extended. Brexit-related concerns also helped gilts. 
In January, we reduced duration (sensitivity to changes in interest 
rates) by extending the underweight in the 3-7 year segment. We 
maintained this approach in February, expecting that an Article 50 
extension would lift yields on shorter-dated bonds. We increased 
duration in mid and late-February but lowered it back in mid-March 
as yields approached the bottom of the year’s trading range.  
We then increased duration again, as yields fell below the bottom 
of the range on mounting Brexit fears and as the Federal Reserve 
signalled US rates would not rise this year. 

The fund was underweight duration during much of the quarter, 
primarily in shorter term gilts, in expectation that a recovery in 
sentiment in the event of a ‘hard’ Brexit being avoided would 
prompt a UK interest rate hike, and higher yields.
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Omnis Managed Adventurous Fund
 

Following the market turbulence late last year, global equities 
bounced back strongly in the first quarter of 2019. Bonds also 
rallied. Amid signs of slowing global growth, investors welcomed 
increasingly dovish signals from major central banks. Apparent 
progress in US-China trade talks provided further support,  
as did Chinese stimulus measures.

The fund outperformed its benchmark over the quarter.  
The majority of the gains were driven by favourable security 
selection across a range of equity markets. Our stock picks 
in emerging markets and Europe (excluding UK) were most 
successful. Asset allocation added further value. The underweight 
in UK fixed income was also beneficial. Key activity over the 
quarter involved buying more UK equities. While there are 
uncertainties around Brexit, we are more positive about the 
outlook for the UK market, owing to its attractive valuations  
and sizeable defensive contingent. We also made a modest  
top-up to our position in US equities. 

Omnis Managed Balanced Fund
 

Following the market turbulence late last year, global equities 
bounced back strongly in the first quarter of 2019. Bonds also 
rallied. Amid signs of slowing global growth, investors welcomed 
increasingly dovish signals from major central banks. Apparent 
progress in US-China trade talks provided further support, as did 
Chinese stimulus measures.

The majority of the fund’s gains were driven by favourable security 
selection across a range of equity markets, especially in emerging 
markets and Europe (excluding UK). Asset allocation added further 
value, largely because of the underweight in UK fixed income. 
Our overweight position in equities also aided returns, despite 
some detraction from the underweight in the US. Key activity 
over the quarter involved buying more UK equities; despite the 
uncertainties around Brexit, we are positive about the outlook 
for the UK market, owing to its attractive valuations and sizeable 
defensive contingent. Within fixed income, we switched some 
proceeds from a short-dated UK corporate bond fund to a longer 
dated one.
 
Omnis Managed Cautious Fund 
 

Following the market turbulence late last year, global equities 
bounced back strongly in the first quarter of 2019. Bonds also 
rallied. Amid signs of slowing global growth, investors welcomed 
increasingly dovish signals from major central banks. Apparent 
progress in US-China trade talks provided further support,  
as did Chinese stimulus measures.

The majority of the fund’s gains were driven by favourable asset 
allocation, largely because of our overweight position in equities. 
Security selection was also supportive of performance. Barring 
the US, our stock picks in every equity market were positive, with 
selections in Asia (excluding Japan) and Europe (excluding UK) 
especially successful. Key activity over the quarter involved buying 
more UK equities. We are positive about the UK market, due to its 
attractive valuations and sizeable defensive contingent. Within  
fixed income, we switched some proceeds from a short dated  
UK corporate bond fund to a longer dated one. 

Omnis Asia Pacific (ex Japan) Fund 
 

As we come into the first quarter of 2019, the trade talks between 
China and the US are seen to be making progress. Chinese growth 
is showing green shoots of recovery and the Federal Reserve seems 
to have adopted a more dovish tone. The stock markets globally 
have staged a comeback. The Asian market, particularly China, led 
the charge. We think that there are still significant macroeconomic 
risks around. We are of the view that while a trade deal is in sight, the 
rivalry between China and the US will continue to produce headlines 
that the market would dislike in the future. We continue to believe 
that anti-globalisation is gathering momentum and will lead over 
time to a more subdued growth outlook for the world. The focus 
for investors has to be on company fundamentals. We need to find 
companies that are strong enough to continue to have sustainable 
growth in a more challenging environment. 

Company valuations are normalising in Asia. However, we still 
believe Asian growth is underappreciated outside Asia.  
The consumer, healthcare and internet sectors will continue to  
have robust growth into the future as the Asian economy grows.  
The fact that short term issues are depressing valuations should be 
an opportunity for long term investors. The fund is overweight in  
the above-mentioned sectors.

Omnis Income & Growth Fund 
 

The UK equity market made striking progress in the first quarter  
of 2019. Initially, this reflected a more favourable reception for  
some of the UK-focused businesses that had been very weak at  
the end of 2018, as the market’s nervousness about Brexit appeared 
to peak. But as the quarter progressed, we saw a resumption of  
the momentum that has dominated markets for the past three years. 
Fund managers became increasingly averse to UK assets, despite 
forecast-beating domestic economic data, including  
better-than-expected employment, wages and retail sales figures. All 
of this proved insufficient to change investors’ preference for large 
companies with international earnings. 

As a result of the stock market rally, bond and equity markets  
are now telling us very different things about the global outlook.  
The yield on many long-dated US Treasuries, for example,  
recently moved below that of shorter-dated bonds. This is  
known as an “inverted yield curve”, which is often seen as an early 
warning sign that more troubling economic conditions lie ahead.  
It is hard to reconcile the behaviour of bond markets with the  
more buoyant mood in equity markets. We have more sympathy 
with the view expressed by bond markets currently and are  
positioned accordingly.
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Q1 2019 Octopus  
 
Omnis Alternative Strategies 
The fall in global stock markets accelerated through December 
to round off a disappointing quarter, second half and year for 
equities. The annual return for the UK stock market was the worst 
since 2008. Weak sterling compared with most major currencies 
continued to help the returns from overseas holdings. We sold  
our remaining holding of Standard Life GARS in November after  
a short spell of good returns offered an opportunity to exit. We also 
reduced our holding in Muzinich Tactical Credit at the same time. 
The funds raised were reallocated to an existing holding, KLS Arete
Macro and a new holding in Marshall Wace TOPS. This is a fund 
in which we invest elsewhere but which has been closed to new 
investment for some time. We were given the opportunity to invest
further and did so at an opportunistic entry point. Volatile US 
markets worked to the advantage of Allianz Structured Return, 
while on the negative side, Merian Global Equity Absolute Return
struggled. Given the current environment, we continued to keep 
the portfolio well diversified and risk exposures fairly tight.

Omnis Adventurous
The fall in global stock markets accelerated through December to 
round off a disappointing quarter, second half and year for equities 
generally. The annual return for the UK stock market was the worst
experienced since 2008. Weak sterling compared with most major 
currencies continued to help the returns from overseas holdings.  
In view of potential Brexit-related uncertainties, we reduced the
portfolio’s exposure to UK medium-sized companies in favour of 
larger, more global, companies which we believe are less sensitive 
to the fortunes of the UK economy. We introduced two new US
exchange traded funds (ETFs) in October that focus on specific 
areas of the US stock market, namely growth and technology 
companies. After a change in the US Federal Reserve’s tone on 
interest rate rises and a possible thaw in trade tensions between 
the US and China we continued building up holdings that invest 
in Asian and emerging markets. Weakness in the US technology 
sector gave us the opportunity to add to the newly introduced, 
technology-heavy ETF. 
 
Omnis Balanced
The fall in global stock markets accelerated through December 
to round off a disappointing quarter, second half and year for 
equities. The annual return for the UK stock market was the  
worst since 2008. Weak sterling compared with most major 
currencies continued to help the returns from overseas  
holdings. We broadly looked to reduce risk in October, reducing 
the portfolio’s investments in emerging market equities as market 
volatility continued. We also sold out of Hermes Multi Strategy 
Credit, a corporate bond fund, and added US and UK government 
bonds in its place. We introduced iShares China Large-Cap 
exchange traded fund as US/China trade tensions appeared  
to abate. Holdings in funds with more aggressive investment 
strategies produced weaker returns compared with more 
defensively-minded funds. As Brexit uncertainties rumbled on 
portfolio holdings that invest in the more domestically-orientated 
UK smaller and medium-sized companies suffered. In contrast, 
funds that invest in alternative asset classes to equities and  
bonds generally produced more robust performances, notably 
H2O MultiReturns.

 
Omnis Cautious
The fall in global stock markets accelerated through December 
to round off a disappointing quarter, second half and year for 
equities. The annual return for the UK stock market was the  
worst since 2008. Weak sterling compared with most major 
currencies continued to help the returns from overseas holdings. 
We reduced our investments in corporate bonds, selling both 
Hermes Multi Strategy Credit and Muzinich Global Tactical 
Credit, both corporate bond funds, in favour of emerging market 
government bonds accessed through iShares Local Emerging 
Market Bond exchange traded fund. It was a tough quarter for  
our managers with Vanguard US Opportunities struggling in 
October and CRUX European Special Situations experiencing  
a poor December. Matthews Asia Pacific Tiger had a good 
November whilst Allianz Gilt Yield and ASG Managed Futures  
were our standout performers in December.

Omnis Distribution
The UK stock market’s fall accelerated through December to  
round off a disappointing quarter, second half and year, with  
the annual return being the worst since 2008. Falling equity 
prices were not a uniquely British phenomenon as most major 
stock markets posted percentage falls of more than 10% over the 
quarter in sterling terms. Investment activity centred on adjusting 
holdings that invest in bonds to take advantage of their respective 
interest payment dates. We reduced the portfolio’s exposure to 
equity funds slightly just before October’s market correction which 
provided a small benefit. We allowed strong recent performance 
to raise our holding in the Renewables Infrastructure Group rather 
than take profits. Our international investments contributed 
positively due to the strength of the US dollar compared with 
sterling. Bond funds generally were also positive contributors 
and our alternatives investments held up well, with HICL, an 
infrastructure fund, the highlight in November. On the other  
hand, UK companies understandably struggled. 
 
For more information about Omnis, including fund factsheets 
please contact us on 01793 567 800 or through the website at 
www.omnisinvestments.com
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Important Information
Past performance is no guide to future performance and may not be repeated.  
The value of your investment, and any income derived from it, may go down  
as well as up and you may not get back the full amount invested.

Omnis Investments Limited is registered in England and Wales under Company Number 
06582314, with its registered office at Washington House, Lydiard Fields, Swindon, 
SN5 8UB. Omnis Investments Limited is authorised and regulated by the UK Financial 
Conduct Authority (Firm Reference Number 611694).

Omnis Investments Limited does not provide and nothing contained within  
this document should be deemed to constitute the provision of financial, investment, 
tax or any other professional advice in any way. This document does not constitute 
or form part of any offer to issue or sell, or any solicitation of an offer to subscribe or 
purchase any investment nor shall it or the fact of its distribution form the basis of,  
or be relied on in connection with, any contract therefore. Retail Clients (as defined  
in the rules of the Financial Conduct Authority) should seek the assistance of a 
Financial Adviser.

The content of this document, including but not limited to text and graphics are the 
copyright of Omnis Investments Limited and may not be copied, distributed, uploaded, 
re-published, decompiled, disassembled or transmitted in any way without the prior 
written consent of Omnis Investments Limited.

The Fund Commentaries reflect the views of the Investment Managers at the time 
and may be subject to change. No representation, warranty, or undertaking, express 
or limited, is given as to the accuracy or completeness of the information or opinions 
contained in this document by Omnis Investments Limited or any of its directors 
or employees and no liability is accepted by such persons for the accuracy or 
completeness of any such information or opinions. As such, no reliance may be  
placed for any purpose on the information and opinions contained in this document.

Disclaimer
Omnis Investments Limited is registered in England and Wales under Company Number 
06582314, with its registered office at Washington House, Lydiard Fields, Swindon, SN5 
8UB. Omnis Investments Limited is authorised and regulated by the UK Financial Conduct 
Authority (Firm Reference Number 611694).

Omnis Investments Limited does not provide and nothing contained within this 
document should be deemed to constitute the provision of financial, investment, tax or 
any other professional advice in any way. This document does not constitute or form 
part of any offer to issue or sell, or any solicitation of an offer to subscribe or purchase 
any investment nor shall it or the fact of its distribution form the basis of, or be relied on 
in connection with, any contract therefore. Retail Clients (as defined in the rules of the 
Financial Conduct Authority) should seek the assistance of a Financial Advisor.

The information contained in this document is strictly confidential. The content of this 
document, including but not limited to text and graphics are the copyright of Omnis 
Investments Limited and may not be copied, distributed, uploaded, re-published, 
decompiled, disassembled or transmitted in any way without the prior written consent  
of Omnis Investments Limited.

No representation, warranty, or undertaking, express or limited, is given as to the 
accuracy or completeness of the information or opinions contained in this document 
by Omnis Investments Limited or any of its directors or employees and no liability is 
accepted by such persons for the accuracy or completeness of any such information or 
opinions. As such, no reliance may be placed for any purpose on the information and 
opinions contained in this document.

Past performance is no guide to future performance and may not be repeated. The value 
of your investment, and any income derived from it, may go down as well as up and you 
may not get back the full amount invested.
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